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EAST HILL WIND FARM WILL BRING CLEAN ENERGY DISCOUNT

(Cherry Valley, NY) — Reunion Power LLC (“Reunion”) announced today that it is in
advanced discussions with a well-known New York based electricity supplier (“ESCO”)
regarding an arrangement that would provide a twenty-five per cent (25%) electricity
discount to Cherry Valley households, as part of the East Hill Wind Farm economic
benefits package. The 25% electricity discount is believed to be the first of its kind for
wind farms in New York State. This is the second piece of the economic benefits
package, which includes the recently announced proposal for a PILOT agreement with
the Otsego County Industrial Development Agency (“IDA”) amounting to over $7.5
million over a 20-year period in aggregate revenues for the School, Town, and County.

The proposed (10-year) electricity discount comes at a time when the price of gas at the
pump, home heating oil and electrical bills are at all time highs. “We believe that Cherry
Valley should benefit not just from the positive health and environmental attributes of the
wind farm, but from an economic benefit that helps every month when residents pay their
electric bill,” said David Little, Project Manager for Reunion Power. “The combination
of the tax (PILOT) revenue and the electricity benefit will create a meaningful source of
economic stability for years to come” Little added.

Recently, a proposal was submitted to the Otsego County IDA under the Payment in Lieu
of Taxes (PILOT) program typically used for new economic development. It is
envisioned that the IDA and Reunion will enter into negotiations for the terms of the
PILOT agreement and subsequently the IDA will negotiate division of the funds with the
taxing authorities. Under a typical PILOT agreement, funds would be distributed to the
Town of Cherry Valley, the Cherry Valley - Springfield Central School District, and
Otsego County.

The project schedule calls for construction in the Summer and Fall of 2007 and the

commencement of operations by December 31, 2007, which is critical for the project to
participate in a Federal incentive program to reduce U.S. dependence on imported fossil
fuels for our energy supply. The proposed wind farm will produce enough electricity to

Post Office Box 2049, Manchester Center, VT 05255
(802) 362-2055 Fax: (802) 362-9148
WWW.reunionpower.com




power over 37,000 average New York homes annually, or over one and one half times
the number of homes in Otsego County.
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